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Case No. 2009-00549 
Direct Testimony of Michael J. Majoros 

I. INTRODUCTION / S-Y 

Q: Please state your name, position, and business address. 

A: My name is Michael J. Majoros, Jr. I am Vice President of Snavely King Majoros 

O’Connor & Bedell, Inc. (Snavely King), located at 11 11 14TH Street, N.W., Suite 

300, Washington, D.C. 20005. 

Q: Describe Snavely King. 

A: Snavely King is an economic consulting firm, founded in 1970 to conduct 

research on a consulting basis into the rates, revenues, costs, and economic 

performance of regulated firms and industries. Our clients include government 

agencies, businesses, and individuals that purchase telecom, public utility and 

transportation services. In addition to consumer cost and anti-trust issues, we 

have provided our expertise in support of a clean environment and personal 

damages resulting from discrimination in agricultural programs. We believe in 

accountability, fair competition, and effective regulation. 

The firm has a professional staff of 11 economists, accountants, engineers, 

and cost analysts. Most of our work involves the development, preparation, and 

presentation of expert witness testimony before Federal and state regulatory 

agencies. Over the course of our 40-year history, members of the firm have 

participated in more than 1,000 proceedings before almost all of the state 

commissions and all Federal commissions that regulate utilities or transportation 

industries. 

Have you prepared a summary of your qualifhations and experience? Q: 
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A: Yes, Appendix A is a summary of my qualifications and experience. Appendix B 

contains a tabulation of my appearances as an expert witness before state and 

Federal regulatory agencies. 

Q: 

A: 

Q: 

A: 

For whom are you appearing in this proceeding? 

I am appearing on behalf of the Kentucky Office of Attorney General (AG). 

Do you have any specific experience in the public utility field? 

Yes, I have been in the field of public utility regulation since the late 1970s. My 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

testimony has encompassed numerous complex revenue requirement issues. 

Furthermore, I and other members of my firm specialize in the field of public 

utility depreciation. We have appeared as expert witnesses on this subject before 

the regulatory commissions of almost every state in the country. 

Does your experience specifically include electric and gas utilities? 

Yes, I have appeared as an expert in several electric and gas utility proceedings. 

JECT ANP) PURPOSE OF TESTPMBW 

What is the subject of your testimony? 

This case involves the 2009 Application for Adjustment of Base Rates of 

Louisville Gas and Electric Company (“LGE”), a subsidiary of EON Corporation. 

What is the purpose of your testimony? 

I have reviewed the Company’s filing. Based upon my findings and the input of 

others, I am recommending monetary adjustments to the LGE’s filed request. 

Summarv of LGE’s Filing 

Please summarize LGE’s f m g .  

LGE filed a revenue requirement model reflecting a twelve month period ending 
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October 3 1,2009. The Company proposes several adjustments to the test-period 

book numbers on the rationale that they are “known and measurable and 

therefore, reasonable.” LGE requested an approximately $95 .O million electric 

revenue requirement increase and an approximately $22.6 million gas revenue 

requirement increase. LGE states that its electric operations are under earning 

because its plant has increased since its last rate case and its operation and 

maintenance costs have increased.‘ LGE provides testimony of several witnesses 

to support its claim. 

What are the results of your review of LGE’s rate request? 

We have propounded numerous data requests related to the Company’s rate 

request, as well as reviewed those propounded by other intervenors. As a result of 

Q: 

A: 

,L this review, and in combination with the recommendations of Attorney General 

13 Witnesses Woolridge and Watkins, I recommend that the Company’s base rates 

14 

15 

16 

be decreased by approximately $8.3 million for electric, as shown on Exhibit 

MJM-1 and increased by $0 for Gas, as shown on Exhibit MJM-3. First I will 

discuss LGE’s electric filing and then after that I will discuss LGE’s gas filing. 

17 LGE’s REQUEST FOR AN ADJUSTMENT OF ELECTRIC BASE RATES 

18 Rate of Return 

19 Adiustment No. 1 - CaDital Structure and Rate of Return 

20 

21 requirements? 

22 

Q. What rate of return are you using to develop your recommended revenue 

A. Dr. Woolridge has informed me that, based on his review and analysis, he 

?3 recommends a capital structure of 50 percent debt and 50 percent equity, a 9.5 

’ Staftieri Testimony, pages 2 to 3. 
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percent return on equity and a 7.06 percent overall rate of return for electric 

operations. See Exhibit MJM-1 Schedule 1.1. I have used his recommendations 

in developing my recommended LGE electric revenue requirement. 

Proposed Accounting Adiustments 

Are you recommending any accounting adjustments to the Company’s 

revenue requirement filing? 

Yes. I will discuss each adjustment below. My discussions will cite to any 

Q: 

A: 

exhibits necessary for an understanding of the adjustments. However, I have 

incorporated all of the actual adjustments as Schedules to Exhibit MJM-1. 

Adiustment No. 2 - Eliminate Weather Normalization Adiustment 

Q. Please explain this adjustment. 

A. The AG has consistently disagreed with this type of adjustment for electric 

companies in prior cases. For consistency, he also disagrees in this case. Mr. 

Watkins provides more explanation of the adjustment. Adjustment No. 2 is 

included on my Exhibit MJM-1 Schedule 1.2. 

Adiustment No. 3 - Apdv Storm Damage and Other Regulatorv Assets to 
Regulatorv Liabilitv for Accrued Asset Removal Costs 

Q. 

A. 

Please explain Adjustment No. 3. 

Witness Scott increased operating expenses by $27.6 million and $8.7 million for 

the regulatory assets approved by the Commission for the 2008 and 2009 storms? 

Do you disagree with Ms Scott’s figures? 

I agree with Ms Scott’s figures, I disagree with her attempt to increase charges to 

ratepayers for these amounts; such increases are not necessary. 

Q. 

A. 

* Scott Testimony, page 7. 
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Q. Explain why it is not necessary to increase charges to ratepayers for 

commission-approved regulatory assets. 

It is not necessary because ratepayers have already prefunded these costs. Exhibit 

MJM-2 demonstrates that LGE reports a $258.9 million regulatory liability for 

accrued asset removal costs? This regulatory liability represents money collected 

from ratepayers to provide for cost of removal expense in excess of its actual cost 

of removal expenses. In other words, LGE did not use it for its intended 

purposes. In fact, LGE continues to collect excess removal costs through the 

commission-approved depreciation rates; hence the regulatory liability will 

continue to grow. It does not make any sense to increase charges to ratepayers for 

storm damages when LGE has already collected $258.9 million and will continue 

to collect such money. LGE should apply the commission-approved Storm 

Damage Regulatory Assets and related amounts to LGE’s Cost of Removal 

Regulatory Liability. Exhibit MJM-1 Schedules 1.3.1 and 1.3.2 show these 

adjustments . 

Are there any other reasons the ratepayers should be concerned about that 

money? 

Yes, LGE’s Cost of Removal Regulatory Liability is likely to disappear when 

LGE begins accounting under the new International Financial Accounting 

Standards (“IFRS”). That is because, when LGE adopts IFRS, it will reduce the 

huge regulatory liability to its present value. It will transfer the entire excess to its 

equity account and then, should the Commission try to get the ratepayers’ money 

A. 

Q. 

A. 

Charnas Response to AG-17 1. 
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A. 

Q* 

A. 

Q. 

A. 
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back, LGE will claim the Commission is unlawfully taking its money. That will 

be difficult to challenge when the entire world accounting profession will 

maintain that it should be in LGE’s equity account. 

Has LGE increased its revenue requirement for any other regulatory assets? 

Yes, LGE has increased its revenue requirement for the commission-approved 

regulatory assets relating to LGE’s investments in the Kentucky Consortium for 

Carbon Storage (“KCCS”) and the Carbon Management Resources Group 

(“CMRG”). 

What do you recommend concerning these other regulatory assets? 

LGE should also apply those commission-approved regulatory assets to its Cost 

of Removal Regulatory Liability. 

Do you have am Exhibit showing these adjustments? 

Yes, Exhibit MJM-1 Schedules 1.3.3 and 1.3.4 show the adjustments. 

Adiustment 4 Consolidated Tax Adiustment 

Q. Please explain Adjustment 4. 

A. My adjustment No. 4 reduces LGE’s income tax expense by the average 

consolidated tax savings attributable to LGE. I used the “effective tax rate 

methodology” approved the Commission in Case No. 2004-00103. This 

adjustment reflects the average tax losses, excluding regulated losses, for the two 

years ending in 2008. I requested the 2009 figures in order to calculate a three- 

year average, but the Company did not provide them. 

Do you agree with consolidated tax adjustments? 

Yes, I do. In my opinion, it is incorrect to charge ratepayers for taxes that neither 

Q. 

A. 
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the Company nor its parent will ultimately pay to the federal government. 

Q* 

A. 

Q. 

A. 

o you have an Exhibit showing this adjustment? 

Yes, Exhibit MJM -1 Schedule 1.4 shows the adjustment. 

ow does this adjustment affect LGE’s revenue requirement? 

It reduces LGE’s electric operating expenses by $34.9 million as shown on page 1 

of Exhibit MJM-1 Schedule 1.4.1 Line 7 and it also affects the calculation of the 

composite income tax rate and the revenue requirement conversion factor as 

shown on, respectively, Schedules 1.4.2 Line 1 1 and 1.4.4 Line 11. 

Q* 

A. Yes, on Schedule 1.4.3 I have incorporated the interest synchronization 

ave you included an interest synchronization adjustment? 

adjustment of the consolidated tax adjustment because it depends on the effective 

tax rate. 

Does this conclude your discussion of your adjustments to LGE’s revenue Q. 

A. 

Q. 
A. 

Q* 

A. 

I. 

Q: 

A: 

requirement? 

Yes, it does. 

What is the result of your recommendations? 

LGE proposes a $95.0 million electric increase, I recommend a $8.3 decrease. 

Wilp you plow discuss LGE’s gas revenue requirement request? 

Yes. 

LGE’s REOUEST FOR AN ADJUSTMENT OF GAS BASE RATES 

Summary of LGE Filing 

Please summarize LGE’s gas f i i g .  

LGE requested an approximate $22.6 million gas revenue increase. LGE does not 

7 
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state the cause of its under earning. 

What are the results of your review of LGE’s gas rate request? 

As a result of our review, and in combination with the recommendations of 

Attorney General Witnesses Woolridge and Watkins, I recommend that the 

Company’s gas base rates be increased by $0 as shown on Exhibit MJM-3. 

Adiustment No. 1 - Rate of Return 

What rate of return are you using? 

Dr. Woolridge has informed me that, based on his review and analysis, he 

recommends a capital structure of 50 percent debt and 50 percent equity, a 9.0 

percent return on equity and a 6.81 percent overall rate of return for gas 

operations. See Exhibit MJM-3 Schedule 3.1. 

Are you recommending any individual accounting adjustments to the 

Company’s revenue requirement filing? 

Yes. I will discuss each adjustment below. My discussions will cite to any 

exhibits necessary for an understanding of the adjustments. However, I have 

incorporated all of the actual adjustments as Schedules to Exhibit MJM-3. 

Adiustment No. 2 - Awlv Storm Damage Regulatorv Asset to Rerrulatorv 
Liabilitv for Accrued Asset removal Costs 

Please explain Adjustment No. 2. 

Witness Scott increased gas operating expenses by $33.5 thousand for the 

regulatory asset approved by the Commission of the 2009 

Do you disagree with Ms Scott’s figures? 

Scott Testimony, page 7. 
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A. I agree with Ms Scott’s figures, I disagree with her attempt to increase charges to 

ratepayers for these mounts. I described my rational for this adjustment in my 

discussion of LGE’s electric revenue requirement adjustments. 

Do you have an Exhibit showing this adjustment? 

Yes, Exhibit MJM-3 Schedule 3.2.1 shows the adjustment. 

Q. 

A. 

Adjustment 3 Consolidated Tax Adjustment 

Q. 

A. 

Q. 

A. 

Q* 

A. 

Q. 

A. 

Please explain Adjustment 3. 

My adjustment No. 3 reduces LGE’s income tax expense by the average 

consolidated tax savings attributable to LGE. I used the “effective tax rate 

methodology” approved the Commission in Case No. 2004-001 03. This 

adjustment reflects the average tax losses, excluding regulated losses, for the two 

years ending in 2008. I requested the 2009 figures in order to calculate a three- 

year average, but the Company did not provide them. I described my rational for 

this adjustment in my discussion of LGE’s electric revenue requirement 

adjustments. 

Do you have an Exhibit showing this adjustment? 

Yes, Exhibit MJM-3 Schedules 3.3.1,3.3.2 and 3.3.4 show this adjustment. 

Have you included an interest synchronization adjustment? 

Yes, on Schedule 3.3.3 I have incorporated the interest synchronization 

adjustment of the consolidated tax adjustment because it depends on the effective 

tax rate. 

Does this conclude your testimony? 

Yes. 
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i i I 
I LOUISVILLE GAS AND ELECTRIC COMPANY I I 
1 Adjustments to Electric and Gas Operating Revenues, Operating Expenses and Net Operating Inconi 
I For the Twelve Month. Ended October 31, 2009 I 

.r 
Electric Department 

KAR 5:016 1.23 (404,623) 404,623 4 0 4,6 2 3 
Adjustment for expenses related to retired mainframe Charnas 1.24 (1,048,815) 1,048,815 1,048,815 
Adjustment for MIS0 Exit Fee requlatory asset Scott => Rives 1.25 (157,119) 157,119 157,119 
Adjustment for EKPC reaulatory asset Scott 1.26 904,386 (904,386) (904,3861 

Adiustment for 2009 Winter storm requiatow asset Scott 1.28 8,734,140 (8,734,140) 0 
Adiustment for KCCS requlatory asset Sellar 1.29 3 4 3,3 3 0 (343,330) 0 
Adjustment for CMRG requlatory asset 8eilar 1.30 (1,940) 1,940 0 

Adiustment for 2008 Wind storm regulatory asset Scott 1.27 27,630,386 (27,630,386) 0 

43 

44 
45 

46 

341 Adlustment to reflect amortlzatlon of rate case expenses ICharnas I 1.31 I I 324,253 I ( 324,253)) (324,253) 
351 Adiustment for Southwest Power Pool settlement expenses l8eiiar I 1.32 (583,743)l 583,743 1 583,743 
361 Adiustment to remove out of oerlod adiustment for resenlements related to lscon I I I I 

and gas supply expenses 1.39 
Adjustment to revenues for temperature normailzation 1.40 
AG Consolidated Tax Adjustment 34,851,793 
Total of above adjustments (44,025,712) 22,214,390 (66,240,102) 2,066,026 
Federal and state income taxes corresponding to base revenue and expense 

adjustments and above adfustments - 37.1912% 1.41 (24,635,520) 24,635,520 
AG Federal and state Income taxes - 11.8882% 245,613 
Federal and state income taxes corresponding to annualjuilon and adjustment OF 

year-end Interest expense 1.42 (160,039) 153,686 435,543 

MISO RSG 1.33 (429,911) 429,911 429,911 
37 Adjustment for USGC settlement for gypsum contract 1.34 (654,600) 480,212 (1,134,812) (1,134,812) 
38 Adjustment to remove FERC Hydropower program charges Charnas 1.35 (157,135) 157,135 157,135 
39 Adjustment for Interest rate swap amortization Arbouqh Exh 3 1.36 205,798 (205,798) (205,7981 
40 Adfustment to correct Edison Electric Institute invoice Charnas 1.37 62,735 (62,735) (62,735) 
41  To adjust properly tax expense Miller 1.38 815,661 (815,661) (815,6611 
42 Adjustment to revenues and expenses to eliminate gas supply cost recoveries 

Rives 
Exhibit 8 
Llne No. 

1 Adjusted Electric Capitalization (Rives Exhibit 2) 1,805,791,768 1,805,791,768 
2 Total Cost of Captiai (8.32% Co.) and 7.06% AG -Schedule 1.1 8.32% 7.06% 
3 Net Operatlng Income (Line 1 x Line 2) 150,241,875 ~ 127,488,899 

, 4 Pro-forma Net Operatinq Income - Line 51, above 90,862,701 134,815,166 

_,,.. ","".... _... .-. I---- ~ ..._. .." ....-. =,r"",,," -,,., I". *."_ , , ""-,""1,1 ~--,-_- , ..,.J4,812) (1,134,812) 
38 Adjustment to remove FERC Hydropower program charges Charnas 1.35 (157,135) 157,135 157,135 
39 Adjustment for Interest rate swap amortization Arbouqh Exh 3 1.36 205,798 (205,798) (205,7981 
40 Adfustment to correct Edison Electric Institute invoice Charnas 1.37 62,735 (62,735) (62,735) 
41  To adjust properly tax expense Miller 1.38 815,661 (815,661) (815,6611 
42 Adjustment to revenues and expenses to eliminate gas supply cost recoveries 

471 Prior income tax true-ups and adjustments I 1 1.43 I I 2,641,449 I (2,641,449)l ( 2,641,449) 1,259,667 
I (1,259,667)l 1,259,667 1 
I _I.= ""A I I . , * =  """ll (345,849) 

I 1.44 I 
I . * c  , 481 Adjustment for domestic production activitles deduction 

491 Adjustment for tax basis dr----'-"-- --* -'-- SJJrrctrruur, rr""LLl"ll I I 1.45 I I 3*>,043 I , 3*;),041),1 

5OIAdjustment for amortization of investment tax credit I 1.46 I (87,982)l 87,982 I 87,982 

521 Adjusted Net Operatinq Income I 914,466,041 I 823,596,987 I 90,862,701 I 134,815,166 
511 Total adjustments I I I (44,025,712)( ( 941,520)l (43,090,545)l 861,920 

5 /Net Operating income Deficiency/(SuffxIency) (Line 3 - Line 4) I I I I I 59,379,174 I ( 

7 loverall Revenue Oeflclency/(Sufficiency) (Line 5 / Line 6) I I I 1 94,973,370 I ( 
6 IGross Up Revenue Factor (.62521919 Co.) and ,87794723 AG . Schedule 1.4.4 Llne 11 I 



LGE Capitalization and Rate of Return 
Per Dr. Woolridge 

Electric Utility Operations 
CaDitalization at October 31.2009 

Exhibit MJM-1 
Schedule 1.1 

0.22% 
4.61% 

0.00% 
2.31% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Reflect Weather Normalized Electric Sales Margins 
For the Twelve Months Ended October 31.2009 

Company AG 
Electric Electric 

1. Revenue adjustment 

2. Expense adjustment 

3. Net adjustment 

$ 5,151,223 $ 

1 , 899,644 

$ 3,251,579 $ - 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for 2008 Wind Storm Regulatory Asset 
For the Twelve Months Ended October 31,2009 

Company AG 
Electric Electric 

1. Kentucky Jurisdictional 2008 Wind Storm Regulatory Asset . $ 23,540,333 $ - 

2. Amortization period in years 

3. Amortization per year 

5 0 

$ 4,708,067 $ - 

4. Amortization recorded in test year - 
5. Reverse net credits during the test year to establish 

the regulatory asset 22,922,319 $ - 

6. Total Adjustment $ 27,630,386 $ - 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for 2009 Winter Storm Regulatory Asset 
For the Twelve Months Ended October 31,2009 

1. Kentucky Jurisdictional 2009 Winter Storm Regulatory Asset 

Company AG 
Electric Electric 

$ 43,693,631 $ 

2. Adjustment to 2009 Winter Storm Regulatory Asset made in Nov '09 $ (22,930) 

3. Subtotal 

4. Amortization period in years 

5. Amortization per year 

6. Amortization recorded in test year 

7. Total Adjustment 
I 

$ 43,670,702 $ 

5 0 

$ 8,734,140 $ 

$ 8,734,140 $ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for KCCS Regulatory Asset 
For the Twelve Months Ended October 31.2009 

1. KCCS Regulatory Asset recorded as of 10/31/2009 

2. KCCS payment made December 2009 

3. Total KCCS Regulatory Asset at 12/3 1/2009 

4. Amortization period in years 

I 5. Adjustment for annual amortization 

6. Reverse credit for reclass to regulatory asset 

7. Adjustment for annual amortization 

Company AG 
Electric Electric 

$ 769,221 $ 

108,819 

878,040 $ $ - 

4 0 

$ 219,510 $ 

123,820 0 

$ 343,330 $ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for CMRG Regulatory Asset 
For the Twelve Months Ended October 31,2009 

Company AG 
Electric Electric 

1. CMRG Regulatory Asset 

2. Company Allocation 

3. CMRG Regulatory Asset 

4. Amortization period in years 

5. Amortization per year 

6. Expense recorded during test year 

7. Total Adjustment (Line 5 - Line 6) 

$ 2,000,000 $ - 

48.78% 

$ 975,600 $ 

10 0 

$ 97,560 $ 

99,500 0 

$ (1,940) $ - 
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KU & LG&E Consolidated Tax Savings and Effective Tax Rate 

KU I 2007 I 2008 1 2009 I 2VearAverage I 

LG &E 1 2007 1 2008 I 2009 

14 2 Year Average 

15  @3S0/o 0.35 
16 Effective tax rate 

Federal Income Taxes 

2 Year Average 

I 

Source: Response to AG 1-57 



Exhibit MJM-1 

Schedule 1.4.2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Composite Federal and Kentucky 
Income Tax Rate 

IBased on Law in Effect Januarv 1,20101 

1. Assume pre-tax income of 
Company 
100.000000 

2. State income tax at 6.00% 5.736438 

3. Taxable income for Federal income tax before production deduction 94.263562 
Production Rate 0.09 
Allocation to Production Income 0.5175 
Allocated Production Rate 4.66% 

i ‘4. Less: Production tax deduction (5.38% of Line 3)  4.3927 

5. Taxable income for Federal income tax (Line 3 - Line 4) 89.87088001 

6. Federal income tax at 35% (Line 5 x 35%) 31.454808 

7. Total State and Federal income taxes (Line 2 + Line 6) 37.191246 

8. Therefore, the composite rate is: 
9. Federal 
10. State 
11. Total 

State Income Tax Calculation 
1. Assume pre-tax income of 

2. Less: Production tax deduction 

3. Taxable income for State income tax 

4. State Tax Rate 

5. State Income Tax 

I 

0.31454808 
0.05736438 
0.37 19 1246 

100.000000 

4.3927 

95.607300 

0.06 

5.736438 

AG 
100.000000 

5.695585348 

94.304415 

5.073577527 

89.23083747 

6.192620121 

11.88820547 

0.06 192620 1 
0.056955853 
0.118882055 

100.000000 

5.073577527 

94.926422 

0.06 

5.695585348 



Exhlblt MJM-1 
Schedule 1.4.3 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Caleulatiou of Current Tax Adjustment Resulting 
From "Interest Svnchronizntion" 

1. Adjusted Jurisdictional Capitalization - Exhibit 2 

2. Weighted Cost of Debt - Exhibit 2 

3. "Interest Synchronization" 

4. Kentucky Jurisdictional Interest per books (excluding other interest) 

5. "Interest Synchronization" adjustment (Line 4 - 3) 

6. Composite Federal and State tax rate 

7. Current tax adjustment from "interest Synchronization" 

Company AG 

Electrlc Gas Electrlc Gas 
$ 1,805,791,767 $ 466,472,963 $ 1,805,791,767 $ 466,472,963 

0.0213 0.0213 0.0231 0.0231 

38,463,365 9,935,874 41,713,790 10,775,525 

38,050,134 9,742,761 38,050,134 9,742,761 

(413,231) (193,113) (3,663,656) (1,032,764) 

0.37191246 0.37191246 0.118882055 0.118882055 

8 (153,686) $ (71,821) $ (435,543) $ (122,777) 



Exhibit MJM-1 
Schedule 1.4.4 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Revenue Gross Up Factor 
JBased on Law in Effect Januarv 1.20101 

1. Assume pre-tax income of 

2. Bad Debt at .2800% 

3. PSC Assessment at .1538% 

4. Production Tax Credit (Reference Schedule 1.41) 

5. Taxable income for State income tax 

6. State income tax at 6.00% 

7. Taxable income for Federal income tax 

8. Federal income tax at (35% Co.) and 6.94 % SK 

9. Total Bad Debt, PSC Assessment, State and Federal income taxes 
(Line 2 + Line 3 + Line 6 + Line 8) 

10. Assume pre-tax income of 

1 1. Gross Up Revenue Factor 

Company 

100.000000 

0.315650 

0.153800 

4.392682 

95.137868 

5.708272 

89.429596 

31.30035857 

37.478081 

100.000000 

62.521919 

AG 

100.000000 

0.315650 

0.153800 

4.392682 

95.137868 

5.708272 

89.429596 

6.027554765 

12.205277 

100.000000 

87.794723 
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I Exhibit MJM-2 

Response to Question No. 171 

rnas 
0 

LOUlSVPL C COMPANY 

CASE NO. 2009-00549 

Response to Attorney General’s Initial Requests for Information 
Dated March 1,2010 

Question No, 171 

Responding Witness: Shannon L. Charnas 

4-171. Provide an analysis of the regulatory li 

se reports was issued and 

r 

t Cost of Removal Charges 
Regulatory Liability Balance 12/3 1/04 

to Regulatory Liability from Life Reserves 

Depreciation 
Net Cost of Removal Charges 

Depreciation 
Net Cost of Removal Charges 

atory Liability Balance 12/3 1/06 

ability Balance 12/3 1/07 

3 1/08 

Regulatory Liability Balance 10/3 1/09 

4,476,149 
(232,238,599) 

. (17,610,294) 

Page I of 2 
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t Exhibit MJM-2 

For copies of pages referencing 
lOQs and Annual Reports, 

. 171. The following table specifies the date 

Document Released Date 

03/2 1/07 
03/29/07 

2006 LG&E and KU 10-Q, quarter ended 3/31/06 

0.511 4/03 

' The guidance in 
dification Topic 41 0, adopted effective September 

Page 2 of 2 



I 
LOUISVILLE GAS AND ELECTRIC COMPANY I 
Adjustments to  Electric and Gas Operating Revenues, Operating Expenses and Net Operating Incc 
For theTwelve Month. Ended October 31, 2009 

Gas Department 

company 
Net 

Reference Operatlng Operating Operatlnq 
Schedule Revenues Expenses Income 

I I I (1) I (5) I (6) I (7) I (7) 
11 Jur lsd lb lona l  amount Der books 1418,890,259 398,969,916 I 19,920,343 I 19,920,344 
21 Adjustments for known changes and to eliminate unrepresentative conditions: I I I I I I 

Exhiblt MJM-3 

AG 
Net 

Operating 
Income 

3 
4 
5 
6 
7 

8 
9 

Adiustment to  eliminate unbiiled revenues Bellar 1.00 11,377,000 11,377,000 11,377,000 , 

Adjustment to  eliminate Merger Surcredit Bellar 1.01 
Adjustment to eilmlnate Value Delivery Surcredit Bellar 1.02 (323) (323) (323) 
To adjust mismatch In fuel cost recovery Conroy 1.03 
To adjust base rates and FAC to reflect a full year of the base rate change and 
FAC roll-in 1.04 9,941,139 9,941,139 9,941,139 
Adjustment to eliminate Environmental surcharge revenues and expenses ) 
To adjust base rate revenues and exoenses to reflect a full w a r  ofthe ECR roil- 

Conroy Exh 3 

Conroy Exh 3 
Conrov Exh 2 

1.05 

10 
11 
12 
13 
14 
15 
16 
17 

in 1.06 
Off-system sales revenue adjustment for the ECR calculation Conroy 1.07 

1.08 
To eliminate ECR, M5R. FAC, and D5M accruals Charnas 1.09 2,228,479 2,228,479 2,228,479 
To ellminate D5M revenue and expenses Conroy 1.10 (2,319,554) (1,898,813) (420,741) (420,741) 

Adiustment to  annualize year-end customen Seelye 1.12 1,760,940 541,722 1,219,218 1,219,218 
To adjust for customer billinq correctlons and rate switchins Conroy Exh 4 1.13 22,135 22,135 22,135 

This adjustment left intentlonally blank Beliar 1.14 

To eliminate net brokered and flnancial swap revenues and expenses 

To reflect weather normalized electric sales marglns Seelye 1.11 

5COtt 

I 181 Adjustment to reflect annualized deoreclation exoenses Charnas => 

37 
38 
39 
40 
4 1  
42 

MI50 R5G 1.33 
Adjustment for USGC settlement for gypsum contract 1.34 
Adjustment to remove FERC Hydropower program charges Charnas 1.35 
Adjustment for Interest rate swap amortization Arbough Exh 3 1.36 52,677 (52,677) (52,6771 
Adjustment to correct Edlson Electric Institute Invoke Charnas 1.37 (62,735) 62,735 62,735 
To adjust property tax expense Miller 1.38 (29,440) 29,440 29,440 
Adjustment to revenues and expenses to eilminate gas supply cost recoveries Conrov Exh 6 

43 

44 

and gas supply expenses 1.39 (322,476,565) (306,994,052) (15,482,513) (15,482,5131 
Adjustment to revenues for temperature normailzatlon Seelye 1.40 (248,948) (248,948) (248.948) 
AG Consolidated Tax Adjustment 4,250,645 
Total of above adjustments (299,715,697) (307,573,170) 7,857,473 12,141,656 

45 

46 

47 
48 
49 
50 
51 

52 

Federal and state income taxes corresponding to base revenue and expense 
adjustments and above adjustments - 37.1912 1.41 2,922,292 (2,922,292) 
AG Federal and state income taxes - 11.88820547 1,443,425 
Federal and state Income taxes correspondlng to annualjuilon and adjustment of 

year-end interest expense 1.42 (74,790) 71,821 122,777 
Prlor Income tax true-ups and adjustments 1.43 232,125 (232,125) (232,125) 
Adjustment for domestlc production activities deductlon 
Adjustment for tax basls depreciation reduction 

Adjustment for amortization of investment tax credit 1.46 13,472 (13,472) (13,4721 
Total adjustments (299,715,697) (304,480,071) 4,761,405 12,018,836 

94,489,845 24,681,748 31,939,180 

1.44 
1.45 

(299,715,697) Adjusted N e t  Operatlno Income 
I 

_.._..I. 

1 
2 
3 
4 Pro-forma Net Operating Income - Line 51, above 
5 

Adjusted Gas Capitalization (Rives Exhibit 2) 
Total Cost of Captlal (8.32% Co.) and 7.06% AG - schedule 1.1 
Net Operating Income (Une 1 x Une 2) 

Net Operating Income Deflcienn//(SuMciency) (Une 3 - Line 4) 

, 466,472,962 466,472,962 , 

8.32% 6.81% 
38,810,550 31,766,809 
24,681,748 31,939,180 
14,128,802 (172,3721 

6 Gross Up Revenue Factor (.62521919 Co.) and .E7794723 AG - Schedule 1.3.4 Une 11 
7 Overall Revenue Deflclenn//(5uMclenc/) (Line 5 / Line 6) I 

0.62521919 0.87794723 
22,598,159 (196,3351 



LGE Capitalization and Rate of Return 
f ,Per Dr. Woolridge 

Exhibit MJM-3 
Schedule 3.1 

Gas Utility Operations 

Long-Te 50.00% 4.61% 2.31% 

Total 



Exhibit MJM-3 
Schedule 3.2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment for 2009 Winter Storm Regulatory Asset 
For the Twelve Months Ended October 31.2009 

Company AG 
Gas Gas 

1. Kentucky Jurisdictional 2009 Winter Storm Regulatory Asset $ 167,689 $ 

2. Adjustment to 2009 Winter Storm Regulatory Asset made in Nov ‘09 $ $ 

3. Subtotal $ 167,689 $ 

4. Amortization period in years 5 0 

5. Amortization per year $ 33,538 $ 

6 .  Amortization recorded in test year 

7. Total Adjustment $ 33,538 $ 



, Exhibit MJM-3 
Schedule 3.3.1 

KU Lt LG&E Consolidated Tax Savings and Effective Tax Rate 

i KU I 2007 1 2008 I 2009 1 2YearAverage 

LG&E I '  2007 1 2008 I 2009 1 2YearAverage 

9 
10 
11 
12 

Tax Losses Allocated to 
13 
14 2 Year Averaqe 1 1 1 

I Income Taxes 
15 
16 

Source: Response to AG 1- 
57 

Allocation of Savings to LGE Electric and Gas 

Electric 
Gas 

Test Year Allocated 
Income Taxes 

1/ Percent Savings 

Total 

1/ Source: Filing Requirement 10(7)(a) 



Exhibit MJM-3 
Schedule 3.3.2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Composite Federal and Kentucky 
Income Tax Rate 

(Based on Law in Effect Januarv 1,20101 
Company AG 

Gas Gas 

1. Assume pre-tax income of 100.000000 100.000000 

2. State income tax at 6.00% 5.736438 5.695585348 

3. Taxable income for Federal income tax before production deduction 
Production Rate 0.09 
Allocation to Production Income 0.5175 
Allocated Production Rate 4.66% 

4. Less: Production tax deduction (5.38% of Line 3) 

5. Taxable income for Federal income tax (Line 3 - Line 4) 

6.  Federal income tax at 35% (Line 5 x 35%) 

7. Total State and Federal income taxes (Line 2 + Line 6) 

8. Therefore, the composite rate is: 
9. Federal 
10. State 
11. Total 

State Income Tax Calculation 
1. Assume pre-tax income of 

2. Less: Production tax deduction 

3. Taxable income for State income tax 

4. State Tax Rate 

5. State Income Tax 

94.263562 94.304415 

4.3927 

89.8708800 1 

31.454808 

37.191246 

0.31454808 
0.05736438 
0.37 19 1246 

100.000000 

4.3927 

95.607300 

0.06 

5.736438 

5.073577527 

89.23083747 

6.192620121 

11.88820547 

0.061926201 
0.056955853 
0.118882055 

100.000000 

5.073577527 

94.926422 

0.06 

5.695585348 



Erhiblt MJM-3 
Schedule 3.3.3 

L O U I S a L E  GAS AND ELECTRIC COMPANY 

Calculation of Current Tax Adjustment Resultiug 
From "Merest Svnchronizntion" 

1. Adjusted Jurisdictional Capitalization- Exhibit 2 

2. Weighted Cost of Debt - Exhibit 2 

3. "Interest Synchronization" 

4. Kentucky Jurisdictional Interest per books (excluding other interest) 

5. "Interest Synchronization" adjustment (Line 4 - 3) 

6. Composite Federal and State tax rate 

7. C m n t  tax adjustment from "Interest Synchronization" 

Company AG 

Electric Gas Electric Gas 
$ 1,805,791,767 $ 466,472,963 $ 1,805,791,767 $ 466,472,963 

0.0213 0.0213 0.0231 0.0231 

38,463,365 9,935,874 41,713,790 10,775,525 

38,050,134 9,742,761 38,050,134 9,742,761 

(413,231) (193,113) (3,663,656) (1,032,764) 

0.37191246 0.37191246 0.118882055 0.118882055 

$ (153,686) $ (71,821) $ (435,543) $ (122,777) 



Exhibit MJM-3 
Schedule 3.3.4 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Calculation of Revenue Gross Up Factor 
pased  on Law in Effect Januarv 1.20101 

1. Assume pre-tax income of 

2. Bad Debt at .2800% 

3. PSC Assessment at .1538% 

4. Production Tax Credit (Reference Schedule 1.41) 

5. Taxable income for State income tax 

6. State income tax at 6.00% 

7. Taxable income for Federal income tax 

8. Federal income tax at (35% Co.) and 6.94 % SK 

9. Total Bad Debt, PSC Assessment, State and Federal income taxes 
(Line 2 + Line 3 + Line 6 + Line 8) 

10. Assume pre-tax income of 

1 1. Gross Up Revenue Factor 

Company 

100.000000 

0.315650 

0.153800 

4.392682 

95.137868 

5.708272 

89.429596 

31.30035857 

37.478081 

100.000000 

62.521919 

AG 

100.000000 

0.315650 

0.153800 

4.392682 

95.137868 

5.708272 

89.429596 

6.027554765 

12.205277 

100.000000 

87.794723 
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Experience 

Snavely King Majoros O’Connor & Bedell, Inc. 
Vice President and Treasurer (1988 to Present) 
Senior Consultant (1981-1987) 

Mr. Majoros provides consultation specializing in accounting, 
financial, and management issues. He has testified as an 
expert witness or negotiated on behalf of clients in more than 
one hundred thirty regulatory federal and state regulatory 
proceedings involving telephone, electric, gas, water, and 
sewerage companies. His testimony has encompassed a 
wide array of complex issues including taxation, divestiture 
accounting, revenue requirements, rate base, nuclear 
decommissioning, plant lives, and capital recovery. Mr. 
Majoros has also provided consultation to the U S .  Department 
of Justice and appeared before the U S .  EPA and the 
Maryland State Legislature on matters regarding the 
accounting and plant life effects of electric plant modifications 
and the financial capacity of public utilities to finance 
environmental controls. He has estimated economic damages 
suffered by black farmers in discrimination suits. 

Van scoyoc & Wiskup, Inc., Consultant (1978- 
1981) 

Mr. Majoros conducted and assisted in various management 
And regulatory consulting projects in the public utility field, 
including preparation of electric system load projections for a 
group of municipally and cooperatively owned electric 
systems; preparation of a system of accounts and reporting of 
gas and oil pipelines to be used by a state regulatory 
commission; accounting system analysis and design for rate 
proceedings involving electric, gas, and telephone utilities. Mr. 
Majoros provided onsite management accounting and 
controllership assistance to a municipal electric and water 
utility. Mr. Majoros also assisted in an antitrust proceeding 
involving a major electric utility. He submitted expert 
testimony in FERC Docket No. RP79-12 (El Paso Natural Gas 
Company), and he co-authored a study entitled Analysis of 
Staff Study on Comprehensive Tax Normalization that was 
submitted to FERC in Docket No. R M  80-42. 

Handling Equipment Sales Company, Inc. 
Controlled Treasurer (1976- 1978) 

Mr. Majoros’ responsibilities included financial management, 
general accounting and reporting, and income taxes. 

Ernst & Ernst, Auditor (1973-1976) 

Mr. Majoros was a member of the audit staff where his 
responsibilities included auditing, supervision, business 
systems analysis, report preparation, and corporate income 
taxes. 

University of Baltimore - (1971-1973) 

Mr. Majoros was a full-time student in the School of Business. 

During this period Mr. Majoros worked consistently on a part- 
time basis in the following positions: Assistant Legislative Auditor - 
State of Maryland, Staff Accountant - Robert M. Carney & Co., 
CPA’s, Staff Accountant - Naron & Wegad, CPA’s, Credit Clerk - 
Montgomery Wards. 

Central Savings Bank, (1969-1971) 

Mr. Majoros was an Assistant Branch Manager at the time he  left the 
bank to attend college as a full-time student. During his tenure at the 
bank, Mr. Majoros gained experience in each department of the bank. 
In addition, he attended night school at the University of Baltimore. 

Education 
University of Baltimore, School of Business, B.S. - 
Concentration in Accounting 

Professional Affiliations 
American institute of Certified Public Accountants 
Maryland Association of C.P.A.s 
Society of Depreciation Professionals 

Publications, Papers, and Panels 

‘Analysis of Staff Study on Comprehensive Tax Normalization, ” 
FERC Docket No. RM 80-42, 1980. 

”Telephone Company Deferred Taxes and Investment Tax Credits - 
A Capital Loss for Ratepayers, ” Public Utility Fortnightly, September 
27, 1984. 

”The Use of Customer Discount Rates in Revenue Requirement 
Comparisons, ’I Proceedings of the 25th Annual Iowa State 
Regulatory Conference, 1986 

‘The Regulatory Dilemma Created By Emerging Revenue Streams of 
Independent Telephone Companies, ” Proceedings of NARUC 1 Olst 
Annual Convention and Regulatory Symposium, 1989. 

‘BOC Depreciation Issues in the States, ” National Association of 
State Ufility Consumer Advocates, 1990 Mid-Year Meeting, 1990. 

“Current Issues in Capital Recovery” 3dh Annual Iowa State 
Regulatory Conference, 1991. 

“Impaired Assets Under SFAS No. 121,” National Association of 
State Utility Consumer Advocates, 1996 Mid-Year Meeting, 1996. 

“What’s ‘Sunk’ Ain 4 Stranded: Why Excessive Utility Depreciation is 
Avoidable, ” with James Campbell, Public Utilities Fortnightly, April 1, 
1999. 

“Local Exchange Carrier Depreciation Reserve Percents,” with 
Richard B. Lee, Journal of the Society of Depreciation Professionals, 
Volume 10, Number 1,2000-2001 

“Rolling Over Ratepayers, ” Public Utilities Fortnigh fly, Volume 143, 
Number 11, November, 2005. 

‘Asset Management - What is it?,”American Water Works 
Association, Pre-Conference Workshop, March 25, 2008. 
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2005 

- Date Jurisdiction / Docket Utility 
Auency 

Federal Courts 
US District Court, CV 01 -B-403-NW Tennessee Valley Authority 
Northern District of 
AL, Northwestern 
Division 55/56/57/ 

2006 

2006 

State Leqislatures 
Maryland General SBI 54 Maryland Healthy Air Act 
Assembly a/ 
Maryland House of HB189 Maryland Healthy Air Act 
Delegates 62/ 

Federal Requlatorv Aqencies 

I ER03-666-000 

State Requlatorv Aaencies 
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1984 Colorado j l /  1655 
1984 Dist. Of Columbia i’/ 81 3 
1984 Pennsylvania 3/ R842621 -R842625 

ael 

Mt. States Tel. & Telegraph 
Potomac Electric Power Co. 
Western Pa. Water Co. 
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2001 Indiana 29/41/ 
2001 New Jersey ~l/ 
2001 Pennsylvania 3/ 

41 746 
G R01050328 
R-00016236 York Water Company 

Northern Indiana Power Company 
Public Service Electric and Gas 

2003 Hawaii 42/ 01 -0255 Young Brothers Tug & Barge 
2003 New Jersey 1/ ER02080506 Jersey Central Power & Light 
2003 New Jersey 1/ ER02100724 Rockland Electric Co. 
2003 Pennsylvania 3/ R-00027975 The York Water Co. 
2003 Pennsylvania /3 R-00038304 Pennsylvania-American Water Co. 
2003 Kansas 20/ 401 03-KGSG-602-RTS Kansas Gas Service 
2003 Nova Scotia, CN 491 EM0 NSPl Nova Scotia Power, Inc. 
2003 Kentucky 36/ 2003-00252 Union Light Heat & Power 
2003 Alaska 44/ U-96-89 ACS Communications, Inc. 
2003 Indiana 291 42359 PSI Energy, Inc. 
2003 Kansas 20/ 401 03-ATMG-1036-RTS Atmos Energy 
2003 Florida 50/ 030001 -El Tampa Electric Company 
2003 Maryland 51/ 8960 Washington Gas Light 
2003 Hawaii 421 02-0391 Hawaiian Electric Company 
2003 Illinois 28/ 02-0864 SBC Illinois 

. 2003 Indiana 28/ 42393 SBC Indiana 
2004 New Jersey 1/ ER03020110 Atlantic City Electric Co. 
2004 Arizona 26/ E-01 345A-03-0437 Arizona Public Service Company 
2004 Michigan 27/ U-13531 SBC Michigan 
2004 NewJersey 1/ G R03080683 South Jersey Gas Company 
2004 Kentucky 361 2003-00434,00433 Kentucky Utilities, Louisville Gas & 

2004 Florida 50/ 54/ 031 033-El Tampa Electric Company 
Electric 
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2004 
2004 
2004 

Kentucky 36/ 2004-00067 Delta Natural Gas Company 
Georgia 23/ 18300,15392,15393 Georgia Power Company 
Vermont 46/ 6946,6988 Central Vermont Public Service 

2004 
2004 
2005 
2005 
2005 
2005 
2005 
2005 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

Corporation 
Delaware 24/ 04-288 Delaware Electric Cooperative 
Missouri 58/ ER-2004-0570 Empire District Electric Company 
Florida 50/ 041 272-El Progress Energy Florida, Inc. 
Florida 50/ 041 291 -El Florida Power & Light Company 
California 59/ A.04-12-014 Southern California Edison Co. 
Kentucky 36/ 2005-00042 Union Light Heat & Power 
Florida 50/ 050045 & 0501 88-El Florida Power & Light Co. 
Kansas 38/ 40/ 05-WSEE-981 -RTS Westar Energy, Inc. 
Delaware 24/ 05-304 Delmarva Power & Light Company 
California 59/ A.05-12-002 Pacific Gas & Electric Co. 
New Jersey I /  GR05100845 Public Service Electric and Gas Co. 
Colorado 60/ 06s-234EG Public Service Co. of Colorado 
Kentucky 36/ 2006-001 72 Union Light, Heat & Power 
Kansas 40/ 06-KGSG-1209-RTS Kansas Gas Service 
West Virginia 2/ 06-0960-E-42T, Allegheny Power 

2006 

- 
06-1 426-E-D 

West Virginia 2/ 05-1 120-G-30C, Hope Gas, Inc. and Equitable 

2007 
2007 
2007 
2007 

2007 
2007 
2008 
2008 
2008 
2008 

2008 

2008 

2008 
2008 

2008 
2008 
2008 
2009 

06-0441 -G-PC, et al. Resources, Inc. 
Delaware 24/ 06-284 Delmarva Power & Light Company 
Kentucky 36/ 2006-00464 Atmos Energy Corporation 
Colorado 60/ 06s-656G Public Service Co. of Colorado 
California 59/ A.06-12-009, San Diego Gas & Electric Co., and 

Kentucky 36/ 2007-001 43 Kentucky-American Water Co. 
Kentucky 36/ 2007-00089 Delta Natural Gas Co. 
Kansas 40/ 08-ATMG-280-RTS Atmos Energy Corporation 
New Jersey I /  G R07110889 New Jersey Natural Gas Co. 
North Dakota 37/ PU-07-776 Northern States Power/Xcel Energy 
Pennsylvania 3/ A-2008-2034045 et UGI Utilities, Inc. / PPL Gas Utilities 

al Corp. 
Washington 63/ UE-072300, Puget Sound Energy 

Pennsylvania 3/ R-2008-2032689 Pennsylvania-American Water Co. - 

New Jersey I /  W R08010020 NJ American Water Co. 
Washington 63/ 64/ UE-080416, Avista Corporation 

Texas 65/ 473-08-3681, 3571 7 Oncor Electric Delivery Co. 
Tennessee 66/ 08-00039 Tennessee-American Water Co. 
Kansas 08-WSEE-1041 -RTS Westar Energy, Inc. 
Kentucky 36/ 2008-00409 East Kentucky Power Coop. 

A.06-12-010 Southern California Gas Co. 

U G-07230 1 

Coatesville 

UG-080417 
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2009 
2009 
2009 
2009 
2009 
2009 

r. 

Indiana 29/ 43501 Duke Energy Indiana 
Indiana 29/ 43526 Northern Indiana Public Service Co. 
Michigan 33/ U-15611 Consumers Energy Company 
Kentucky 361 2009-001 41 Columbia Gas of Kentucky 
New Jersey 1/ GR00903015 Elizabethtown Gas Company 
District of Columbia 7/ FC 1076 Potomac Electric Power 
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COMPANY 

RTlCl PATIO NEGOTIATOR IN FCC TELEPHONE 
RATE REPRESCRlPTlON CONFERENCES 

Diamond State Telephone Co. &4/ 
Bell Telephone of Pennsylvania 31 
Chesapeake & Potomac Telephone Co. - Md. g/ 
Southwestern Bell Telephone - Kansas a/ 
Southern Bell - Florida 4/ 
Chesapeake & Potomac Telephone Co.-W.Va. 2/ 
New Jersey Bell Telephone Co. I/ 
Southern Bell - South Carolina a/ 
GTE-North - Pennsylvania a/ 

- YEARS CLIENT 

1985 + 1988 
1986 + 1989 
1986 
1986 
1986 
1987 -I- 1990 
1985 + 1988 
1986+1989+1992 
1989 

Delaware Public Service Comm 
PA Consumer Advocate 
Maryland People's Counsel 
Kansas Corp. Commission 
Florida Consumer Advocate 
West VA Consumer Advocate 
New Jersey Rate Counsel 
S. Carolina Consumer Advocate 
PA Consumer Advocate 
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- STATE 

PARTICIPATION 1 
S€ D BEFOR 

Maryland 8/ 
Nevada a/ 
New Jersey I/ 
New Jersey I/ 
New Jersey I/ 
West Virginia 2/ 
Nevada a/ 
Pennsylvania a/ 
West Virginia2/ 
West Virginiaa 
New Jersey I/ 
New Jersey I/ 
New Jersey I/ 
Maryland 8/ 
South Carolina z/ 
South Carolina 22/ 
Kentucky g/ 

Kentucky g/ 

DOCKET NO. 

7878 

WR90090950J 
WR900050497J 
WR91091483 

88-728 

91 -1 037-E 
92-7002 
R-00932873 
93-1 165-E-D 
94-001 3-E-D 
WR94030059 
W R95080346 
WR95050219 
8796 
1999-077-E 
1999-072-E 
2001 -1 04 & 141 

2002-485 

UTILITY 

Potomac Edison 
Southwest Gas 
New Jersey American Water 
Elizabethtown Water 
Garden State Water 
Appalachian Power Co. 
Central Telephone - Nevada 
Blue Mountain Water 
Potomac Edison 
Monongahela Power 
New Jersey American Water 
Elizabethtown Water 
Toms River Water Co. 
Potomac Electric Power Co. 
Carolina Power & Light Co. 
Carolina Power & Light Co. 
Kentucky Utilities, Louisville Gas 
and Electric 
Jackson Purchase Energy 
Corporation 
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Clients 

__. 23/ Georgia Public Service Comm. I 56/ Our Children’s Earth Foundation I 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

APPLICATION OF LOUISVILLE GAS ) 

ADJUTMENT OF BASE RATES ) 
AND ELECTRIC COMPANY FOR AN ) CASE NO. 2009-00549 

AFFIDAVIT OF MICHAEL MAJOROS 

) 

) 
Cominoiiwealtli of Virginia) 

Michael Majoros, being first duly sworn, states tlie following: The 
prepared Pre-Filed Direct Testimony, aid the Schedules aid Appendix attached 
thereto constitute tlie direct testimony of Affiant hi the above-styled case. Affiant 
states tliat lie would give the answers set fortli hi tlie Pre-Filed Direct Testimony 
if asked tlie questions propounded therein. Affiant further states tliat, to tlie best 
of lus knowledge, Ius stateinelits ma 
not. 

SUBSCRIBED AND SWORN to before 

- 
My Comrnissioii Expires: &%fy mnm. Ew. aie  ,mlo 

" .  


